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Geopolitical tensions around Taiwan
• At the end of the day, Ms. Nancy Pelosi visited Taiwan and, as warned, China planned live-fire drills around Taiwan, partially
inside Taiwan’s territorial waters, escalating already high tensions. Analyzing the picture of the drills (see slide Taiwan Strait), the
situation does not look promising at all and we are again “in the hand” of the common sense of policy makers. Analyzing what
th
happened in Ukraine, at the moment we have no idea what is going to happen next, especially after the 4 of August, because
Ms. Pelosi left the country and China is going to start a 3-days live-fire drills. For many experts, the departure of Ms. Pelosi
from Taiwan will be just the beginning of higher tensions in the area.
• Apparently the White House has tried for weeks to persuade Beĳing and the world that House speaker Nance Pelosi’s expected
visit to Taiwan says nothing about U.S. Policy toward China or Taiwan, but unofficially, the White House and the Pentagon have
made little secret of their opposition to such a visit, which comes at a time when US and China relations are the poorest they have
been in decades. Experts argue that the US is not able to follow 2 wars at the same time, having already the conflict UkraineRussia ongoing.
• Also the magazine The Economist is arguing that Ms. Pelosi trip to Taiwan highlights America’s incoherent strategy.
• We are not sure, if the U.S. really believes that China is bluffing, but having also the Pentagon dissuading Ms. Pelosi to visit
Taiwan is a proof that also the US department of Defense knows, it would have been better, to avoid taking the risk. Equity markets
are holding very well actually, but analyzing the very low volumes (lowest since the beginning of the year), we believe the real
buyers in the market are mainly share buyback programs, because major companies reported results and therefore are
allowed to start buying their own shares. We have to admit, that according to Mr. Bertolotti, the “smart money” is actually
strongly positioned for further rally of equity market (very strong net long positioning in S&P 500 Index futures).
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Geopolitical tensions around Taiwan
• The main issue is, the escalation has just started and we have no idea, where, when and if it is going to stop. As recently argued,
we believe that the Chinese President is not in the position to start a war, having enough internal structural issues (real
estates and the start of mortgage boycott by hundreds of thousands of middle class Chinese, recent lock downs, etc.), but
especially, the upcoming election in November.
• Media like CNBC are also rightly arguing, that being Taiwan’s trade with China (42% of Taiwan’s exports in 2021) far bigger
than US (15%), and having many Taiwan-based companies operate factories in mainland China, China has economically much
more to lose than US in case of a military conflict.
• The asset manager Alpinemicro, CIO Mr. Chen Zhao, argues in a special alert report, that Beĳing rarely bluffs and in the 1950,
th
the Chinese government warned the US not to cross the 38 parallel and when General Douglas MacArthur marched over the
th
38 line, the Korean War broke out as a result.
• We agree with market participants arguing that both sides do not want to “lose their face”, especially Mr. President Xi, who is
th
seeking a third term as General Secretary in the 20 Party Congress, to be held in November. Any sign of hesitation and
inaction by President Xi, will be viewed in a very negative light, not only by Party members, but also by the Chinese
public at large.
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Geopolitical tensions around Taiwan
• Mr. Chen Zhao sees as possible military options from China a naval blockage around Taiwan, which would amount to a serious
test for the Biden administration’s resolve to defend the island. Another possibility is to send Chinese jets around the island to see
if Taiwan shoots them down. Or finally the Chinese military could also take the Kinmen Islands, which is under Taiwan’s control
but only 1.8 km from the mainland. Whatever the action, it would have strong global repercussions and unpredictable
ramifications.
• What is quite sure, is that any Chinese military exercise scheduled to take place from Thursday to Sunday will create a sea and
air blockade of the island and therefore a real threat to shipping from Taiwan to the rest of the world: the Taiwan Strait.
• At the moment China announces sanctions on Nancy Pelosi & immediate family members and sent missiles over Taiwan,
therefore the countermeasures are contained. We have to wait, if there are any escalations.
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Taiwan Strait
• As we all know, Taiwan is the most important semiconductor
producer worldwide (TSMC alone produces over 50%). The
Taiwanese semiconductor producer TSMC reached in 2021
USD 55 bn in revenues vs Samsung Electronics with 18 bn. The
second larger Taiwanese producer, the company UMC, reached
7 bn and the American company Globalfoundries 6 bn. A
shipping blockade would cause again a tremendous supply
chain disruption, in a time, where the global economy was
starting enjoying a normal shipping traffic, lower shipping costs
(-35%) after Chinese lock downs. Therefore China can easily
start an economic war, without invading Taiwan.
• According to market participants (source AndreasStenoLarsen
via Mr. Monchau, but also the magazine The Economist), the
gateway Taiwan Strait has serviced 88% of the largest
container ships in 2022.
• As we can analyze on the slide general news, at the
moment we have high semiconductor inventories and this
could help to absorb a possible shipping shock.

The Taiwan Strait (source: The Economist)
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Geopolitical tensions around Taiwan - KTS measures
th

• As far as KTS could understand, the Chinese 3-day live-fire military drills started on 4 of August and anything is possible. We
are definitely not in the position to have a clear opinion on the possible Chinese actions and their ramifications worldwide.
Germany already officially promised to help Taiwan if China attacks and the EU is planning possible sanctions. As explained, only
a shipping blockade, could cause tremendous chaos worldwide. Being only 3 days, we believe nothing major should happen and
no one is “losing their face”.
• But KTS cannot only wait and hope, therefore we bought put options on the S&P 500 Index, short maturity August 2022,
5% OTM strike at 4’000 (cost 0.25% bps on the total AuM value). We believe, having the volatility not increasing, even with
the increasing geopolitical tensions, it make sense to invest a small portion of the portfolio into put options.
• We are also trading on a daily basis the etf QQQ with strict stop losses (a 10% position), trying to “catch” the upside. It
is possible we would short the QQQ as further hedge to our long positions, in case the situation around Taiwan would worsen.
• We have also increased cash in our biotech basket. We kept the full exposure in our gold and energy investments. We sold the
etf EMQQ in the Emerging market basket, but kept our Emerging market debt, Vietnam, Aubrey and Stonehorn equity positions.
• Those are short term actions to “calibrate” our risk in the portfolio in case of negative special events, like in this case. Hopefully
China contains the countermeasures. Unfortunately we already know, it is not going to be a one-off event and this is going to
make any long term investment decision even more difficult. We all knew Taiwan is still a dilemma, but now we are entering to a
very delicate phase.
• It is also clear, that we keep our core asset allocation, which is invested in our mega trends. We are only “calibrating” on
a short term basis the risk of the portfolio.
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Equity market’s rebound
• The Nasdaq Index was the biggest gainer during the month of July 2022. Major technology companies either beaten analysts’
expectations or slightly missed it. Only Meta disappointed. Therefore EPS are surprisingly resilient to the economic downtrend.
• We believe, the most important chart is on the left-hand side, where we can analyze the lightest stock price reactions to
earnings missed in the S&P 500 Index. This is the proof of what we were trying to explain over weeks now; market sentiment
was well too bearish and especially technology stocks reacted too negative on increasing interest rates. As showed last week,
profits are driving stock prices and this is happening now. Re-starting of share buyback programs is also an important reason.
• The chart on the right-hand side is showing, that S&P500 Index EPS expectations for 2023 are falling. We would like to remind,
that supermarkets like Walmart or Target had to reduce substantially earnings, but is not really the case in the technology sector.
For this reason, we prefer to “play” the actual equity market’s rebound with the QQQ US (Nasdaq 100 Index).

Lightest stock price reaction to earnings misses (source: Syz Group)

S&P 500 Index EPS expectations for 2023 are falling (Syz Group)
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Technical analysis
• Below a very interesting chart, courtesy SentimeTrader, when the majority of stocks are above their 50-day moving average,
this typically leads to further market gains. But we do not have to forget, we are entering the weakest seasonal period (Aug-Sep).
• Mr. Ansidei also showed a chart with the CTAs overall allocation to equities, which is on the low 6% percentile, and therefore is
contrarian bullish. In addition, positioning in call options is extremely low, but put positioning is extremely high, also bullish.

Source: SentimenTrader
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German IFO expectations
• On the right-hand side chart, courtesy Mr. Steno, we can
analyze, how IFO expectations are collapsing and therefore
the German economy is supposed to enter into recession,
according to the historical correlation.
• Mr. Steno and Mr. Peccatiello are still quite negative on equity
markets and believe, we only experiencing a bear market rally.
• As we have recently analyzed, CEOs of companies are feeling
extremely negative on the future development of the economy,
but as we can analyze on the chart, emotional shifts are
dramatic and fast. Therefore we would not focus our
fundamental analysis only on the IFO expectations.
• But, if CEOs feel negative, they are also reducing CAPEX,
investments and hiring and therefore are negatively
influencing the future development of the economy.
• KTS cannot influence the behavior of managers and therefore,
our only solution is to still use strict stop losses on our trading
long positions and because of geopolitical tensions around
Taiwan, we bought put options with maturity August 2022.

Source: Andreas Steno and Macrobond, via Syz Group
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S&P 500 Index top cash machines but global credit impulse weaker
• On the left-hand side chart we can analyze the top companies with the highest quarterly free cash flow. Energy companies are
now also among the S&P 500 top cash machines.
• Such high FCF is going to be invested sooner or later into CAPEX, investments, hiring and of course higher shares buyback
programs. Apple for example is even exploring to issue a 40-year bond (150bps over US Treasuries) and the purposes of
such issue is to increase share buybacks and dividends. Also Meta explores a potential bond sale, its first ever.
• On the right-hand side chart we show again the global credit impulse, courtesy Mr. Peccatiello, which is still collapsing and is
lower than the GFC in 2008. For this reason, money creation in the non-financial private sector is very weak and is supposed
to be the leading indicator of future economic activity. We are going to analyze on the next slides, how financial institutions are
actually still growing lending and for this reason, US consumption is still strong.

S&P 500 Index top cash machines (source: Mr. James W.)

Global credit Index collapsing (source: theMacrocompass)
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Macro
• Latest US employment numbers were stronger than expected and US unemployment rate dips to pre-pandemic low, having the
fastest job recovery in the history. Also labor costs are increasing.
• But according to Mr. Costa, we have just seen the largest 3-month decline in job openings in the history of the data,
excluding the pandemic’s shock. As we have recently analyzed, the sentiment of CEOs of companies is more depressed than the
GFC in 2008 and with all PMI falling into recession, the global economy reacted quite instantaneous to the FED hawkish policy.
• With PMI Manufacturing index around the globe falling and basically having US, Europe or China economies in recession, we
are surprised that 3 FED officials signaled the FED is “nowhere near” to lowering inflation. Also the the negative equity market’s
th
reaction on the employment number on the 5 of August surprise us.
• Actually the labor demand is weakening, in addition to the US real estate, where prices recently collapsed at the fastest
pace since 2008, therefore it is now important to find the right balance, before the global economy is falling into a deep recession,
even if the Biden’s administration is officially announcing, the US economy is technically not in recession...
• We know, that the labor market is a structural dilemma, having baby boomers retiring (last 2 years were the peak years of baby
boomers), but apparently the real problem is the younger generation, which do not want to work without the right financial
incentive. Also the manager of Flossbach is mentioning the issue and argues, that young people are in the position to stay
unemployed, because government are well paying, but especially, because parents are also supporting, in the contrary to older
generations, which did not have any support.

11

Macro
• Other market participants are arguing, there are too many disabled people in US. Apparently, 32 million US citizens (statistic of
FRED, via Mr. Jain) are disable, which increased from 28 million pre-Covid, over a total workforce in USA of 160 million. This is
20% of US citizens, which are disable!
• Such structural problem can not be solved with increasing interest rates, and therefore we totally disagree with market
participants like Mr. Mohamed El-Erian, expecting higher rates in order to cause raising unemployment. US need quality
immigration!
• If the FED, but especially policy makers, take the wrong steps on the structural dilemma of the labor markets, we will have
labor market conditions very tight, feeding into faster compensation growth and therefore higher inflation and we are falling into a
bad circle. In addition, it becomes problematic when it exceeds productivity gains and going to erode profit margins, which
is going definitely to lead to a equity market’s correction.
• The Central Bank of England is even more negative than the FED and ECB, expecting a recession over 1 year and a high inflation
(up to 13%??) for the whole 2023 and therefore increasing the interest rates by 50bps. Reading BCE’s commentary, they believe
in a structural inflation and not transitory. Equity markets are reacting, for the moment, relaxed on the announcement.
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Macro
• The manager of Flossbach also rightly argues, that Mr. Powell and the Biden’s administration can argue, that the US economy
is technically not in recession, because the US labor market is still solid. But the other 2 important pillars of the US economy are
the US real estate and equity markets and therefore are not allow to collapse, otherwise US would enter in a deep recession,
which would be the last issue the Biden’s administration needs for the upcoming election in November. Only the fact that the US
President is arguing, US is technically not in recession, explains the pressure the administration is facing.
• Therefore we are also convinced, that Mr. Powell is going to “calibrate” actions and announcements. But as we have seen from
economic data, we are unfortunately still not on the “safe” side and we have to always be ready to react if equity markets
would correct. Unfortunately, a lot is still depending on policy makers and therefore still too many uncertainties and honestly
speaking, we are also not expecting any wonders.
• Many market participants are still of the conviction, that the actual equity market’s rally is a bear market rally and therefore are
still not increasing equity’s exposure. For this reason, even we are convinced, that too many investors are well underweighted
equities and sooner than later we will experience a FOMO rally, we unfortunately can not quantify, how powerful is the purchase
power in equity markets at the moment. We would expect quite limited for the moment.
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Growing lending
• According to a good research of Macrostrategy, US banks have much more than offset the weakness in new mortgage
originations and auto loans with powerful lending growth for corporate inventory and investment, and for consumer
spending on leisure and entertainment. American Express reported that the T&E card (travel and entertainment credit card for
employees to use when traveling on official University business and for business-related entertainment expenses) spend was up
90% in Q2, Year to year, to a new all-time high (8% above 2019). Other statistic showing, that the number of credit card accounts
grew by about 10% in just the last 2 years, with credit card balances rising 13% in just the Q2 2022, which is according to the New
York FED, the largest increase in more than 20 years.
• Visa also announced at their result, that they are not seeing evidence of a pullback in consumer spending. Visa CFO do not see
any slowdown in spending by lower income consumer.
• Meanwhile according to UBS Research, we are reading that US consumer are feeling less financially secure compared to one
year ago. The trend started already in May 2021, therefore if we analyze the result and commentaries of the company Visa, even
if US consumer are feeling less financially secure, are still spending.
• But overall, the US banks have been growing their lending by 15% annualized over the last 2 months.
• The analyst of Macrostrategy argues that if the 15% US loan growth persists, it would generate 10.7% money supply growth on
its own, well above the neutral rate of 5% and therefore there is still enough liquidity to support persistent inflationary
dynamics, even if the FED started the QT. The analyst continues, that the international picture has turned, however, where global
money supply in USD is now in decline, suggesting that China & Europe are going to exert increasing deflationary pressure over
time. The final call of the analyst is, inflation would be both stronger and more persistent than the market expected.
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Europe by night
• KTS was internally discussing after the EU’s decision to reduce
by 15% the consumption of natural gas, that the easiest and
fastest way would have being to optimize public lights during
the night.
• By analyzing the right-hand picture, we can notice, how
countries like Belgium, Holland, Luxembourg and North of Italy
have the highest concentration of illumination during the night.
• Having such countries the highest dependency to Russian’s
natural gas, optimizing the use of public lights during the night,
should help to solve the electricity emergency.
• We are reading with pleasure on the WEF, that the German
city of Augsburg has dimmed its streetlights and stopped
illuminating public buildings. Fountains are also not running
as usual and the temperature in public swimming pools has
being turned down. The city is also evaluating to switch off
some traffic lights. Hanover going to turn off hot water in
public buildings. In Spain, strict temperature requirements has
been introduced as emergency measure.

Electricity prices in Germany hit new records and are 10x higher than 2010-20
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Russian gas delivery to Germany
• According to the research of Mr. Dr. Fischer, the volume of Russian gas delivered to Germany from January to May 2022 is
23.9 billion cbm, vs 24.8 bn cbm in 2021, which is of course a significant positive surprise, because the perception from
European media is totally different.
• The question is, why the price of natural gas spiked? According to Mr. Fischer the price’s spike is due to the panic of market
participants and not of the unbalance between supply and demand. We have to be honest, we can not prove such statement,
but if we analyze the price development of global commodities, we would tend to believe it.
• Meanwhile Germany’s former chancellor, Mr. Gerhard Schröder, was meeting again Mr. Putin and said that Russia is open for
talks to end the war in Ukraine and the Kremlin wants a negotiated solution. Apparently, Ukraine should surrender its claim to
Crimea, as well as its NATO aspirations. The eastern Donbas region should remain part of Ukraine, though the Russian minority
there should be given special rights. Both sides should make concessions and Turkey could play a mediating role.
• But the most important part of the interview in our opinion is the commentary on the Nord Stream 2. Mr. Schröder said, “if you
do not want to use Nord Stream 2, you have to face the consequences”. Basically Germany could avoid an energy crisis
this winter by opening NS 2. Of course Mr. Schröder was the initiator of the project NS 2, and therefore has also his own interests,
that such project is not defunct. But such statement is for us the final confirmation, that the main cause of the Ukraine’s invasion,
is the fact, that Germany refused to open the NS 2 back in October 2021, when it was finished and ready for delivery.
• If we analyze the timing of Russian preparing the troops at the boarder with Ukraine, it was November/December 2021, which is
in our opinion not a coincidence.
• We would argue, analyzing page 14, there are actually plenty of emergency solutions to avoid an energy crisis in Europe.
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Italy
• As recently explained, the ECB’s TPI (Toxic bond-purchase program) is linked to budget discipline and therefore changed
from the older outright monetary transaction facility.
• The ECB is not only trying to limit market’s risk, but especially wants to bind political commitments and we believe, ECB aims
to force, especially Italy, to improve the financial discipline and of course take political responsibility for implementing reforms,
because the whole world understood, in the hand of Italian policy makers, it would never happen, and now that the last hope Mr.
Draghi is gone, is going to be even more of an hopeless dilemma.
• Market participants are arguing, that with the new TPI program, the ECB is generating its own toxic effect on the stability of
European’s monetary union. KTS believes that this is the only way to force Italian policy makers to find the right discipline.
Apparently the far-right leader Giorgia Meloni, who is leading the polls ahead of the elections in September, plans to stick to EU
budget rules if she wins. We let us surprise. For the moment, the 10y BTP spreads (over the German bunds) is trading higher
than the 10y of Greece and much wider than Spain and Portugal. Therefore, market participants are not believing in a new
Italian government.
• We are reading on the article of the journalist Mr. Donato, that Enrico Letta, of PD (Democratic Party), wants to increase taxes
on Italian billionaires. Unfortunately Mr. Letta is not analyzing statistics, because he would realize, that in Italy only 3’637 people
are declaring a salary over 1 million and the country is one of the last in the list of US and European countries with the highest
number of billionaires.
• Most of policy makers are announcing many unrealistic proposals just to increase approval from the Italian population and get
votes, but basically no one is really having credible solutions.
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Italy
• Young entrepreneurs or billionaires are leaving the country since long time now. Italy is in a bad circle, which can not be
interrupted with the constant increase of taxes, on the contrary, only decreasing taxes, supporting young entrepreneurs and
spending public money in a wiser way is the right solution.
• Especially today, many jobs are online and we know of many young Italian, working from abroad (Albania for example), where
the tax rate is much lower than in Italy. We do not see any short term solution in the hopeless “Italian mess” and therefore we are
not investing in the country, or if in the case, only via micro credits with the EIB’s guarantee (up to 80%). Unfortunately, we were
much more confident with Mr Draghi “on board”.
• In addition, analyzing the INPS (Italian pension programs), is out of balance for decades, but more than 37% of the funds
needed by the INPS to pay pensions are taken by the state, by the general tax office (IRPEF, IRES, etc) worth nearly 145 billion.
Finally, young people paying today the contributions, are going to receive on average 32% less than the retired of today.
• Meanwhile the Italian press starts to speculate, that Mr. Putin helped to “take down” Mr. Draghi.
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Inflation and government debt
• In the blog of Mr. Marc Faber, www.gloomboomdoom.com, he has just explain, what also the manager of Flossbach is arguing
since some time now: inflation is the best for government to technically repay debt.
• We would like to cite only 2 sentences of the blog:
• The explanations of Mr. Thomas Sowell on inflation:
• it is a way to take people’s wealth from them without having to openly raise taxes. Inflation is the most universal tax of all.
• Hyperinflation can take virtually your entire life’s savings, without the government having to bother raising the official tax rate
at all.
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General news
• The source Zero hedge says that South Korean inventories of semiconductors have expanded at the fastest pace in more
than 6 years. Nationwide, inventories grew 80% y/y and acceleration from May’s 54%. It was the fastest pace since April 2016,
when the country suffered a 2-year export slump and inventories jumped 104%. This should at least finally help to dismiss any
supply bottleneck.
• Meanwhile, the US Congress has just passed a stimulus package of USD 52bn for domestic chipmaking and will prohibit any
company that receives funding from increasing production of advanced chips in China. Basically TSMC, will not be able to
substantially upgrade or expand its existing Chinese facilities.
• According to statistic of Mr. Otavio Costa, Gold miners have the highest dividend yield in a decade (again at 2.63% like back
in 2012-2013).
• Sri Lanka is asking support to China for help in trade, investment and tourism and is negotiating for an emergency USD 4 billion
package. As we have seen for other countries, especially in the African continent, China is supporting financially, but in case of
default, China is going to “keep” strategic structures, like airports or military bases. Not like in the case of the World bank, where
Sri Lanka declared default and can walk away to the next financial supporter.
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Dutch farmers’ dilemma
• As we know, since weeks Dutch farmers are protesting against new CO2 regulations. The main issue for farmers is the alarming
levels of nitrogen emissions from their animal’s waste. Dutch farms contribute about 41% of the country’s nitrogen emissions.
• As emissions hit legal limits, the Dutch government has a drastic solution to its growing pollution problem. It wants to cut livestock
numbers by a third, buying out farmers to close down production as part of its plan to halve emissions by 2030.
• Belgium has the same dilemma.
• KTS was talking to the company Gevo on the subject, because the RNG technology would be the perfect solution for
European farmers. Gevo argued, they are focusing their financial efforts on the SAF (net zero projects). But seeing the potential
and the magnitude of the nitrogen dilemma in Europe, they are going to discuss the matter internally.
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Tokenisation of assets
• The Swiss Private Bank Julius Bär issued a research on the Swiss legislation on blockchain and the DLT (distributed ledger
technology) Act introduced more than one year ago (February 2021) in Switzerland.
• The bank explains, that this new legislation is perceived as a game changer because it allows the transfer of certain rights
on the blockchain, which is a prerequisite for the tokenisation of assets. The bank also explains, that not all rights can be
tokanised from a Swiss legal perspective.
• KTS always argued, that the blockchain technology is going to simply, rationalize, increase efficiency and dramatically reduce
costs for the transfer of assets. It will take time and we are just at the beginning, but is happening right now.
• Back in May 2022, Mr. Bankmann-Fried (founder of the company FTX, one the most important digital asset exchange in the
crypto segment) criticizes in an interview with the FT the biggest digital asset over inefficiency and high environmental costs,
which was basically a shock, coming from one of the most influential investor in the sector. Mr. Fried added, that Bitcoin has no
future as a payment network, because of its inefficiency and high environmental costs. The chief of FTX argued, that the proof of
work system of validation blockchain transactions, which underpins bitcoin, was not capable of scaling up to cope with the millions
of transaction what would be needed to make the cryptocurrency an effective means of payment.
• BUT, we believe, that with the introduction of the new “The Merge” from the side of Ethereum, a new mechanism called
proof of stake, this reality should change positively. In fact, the Ethereum foundation promises, that the new system would
reduce energy consumption by 99% and would allow the network to scale and potentially help it reach 100k transaction per
second.
• Therefore, the blockchain technology would have a solid basis to substitute aged systems.
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Partnership between BlackRock an Coinbase
• The magazine Barrons is writing: BlackRock is partnering with Coinbase Global to offer Bitcoin trading services to institutional
clients, representing a push into cryptocurrencies for the world’s largest asset manager and a ringing endorsement for
the embattled crypto exchange.
• The partnership between BlackRock and Coinbase is in our eyes an additional important milestone, showing, how also the “smart
money” would like to invest, but only via reliable and solid institutions. Analyzing recent JVs between US major financial
institutions an pure crypto players, we can assert, that the segment is building a solid base for a prosperous future.
• As argued in the special weekly report on DEFI nr 35 last year (1. October 2021), the crypto segment needed the involvement of
major financial institutions in order to reach the right credibility and automatically also higher transparency. Such JVs going to
simply also the job of the SEC and we are quite sure, behind the scenes, this is exactly what going on, in order to speed up the
process of regulating the crypto space. See the following links:
• https://cryptonews.com/news/professor-warns-sec-that-its-move-against-coinbase-serious-mistake.htm
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Partnership between BlackRock an Coinbase
• KTS is still not long cryptos, only crypto arbitrage, but we have to admit, analyzing the rebound in the month of July, we have to
admit, the sector is correlated to equity markets.
• At the moment we prefer to invest in technology stocks with attractive valuations rather than in crypto currencies. We are still
evaluating, if we would like to start investing again, especially in Ethereum, having the important introduction of the Merge on the
th
19 of September 2022.
• As said, this will simply transactions and having attractive yields on cryptos, but not on gold or bonds, now with major
institutions entering the crypto segment basically guaranteeing transparency and solidity, it is perhaps again the right
time to re-invest into the segment.
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DISCLAIMER

This report has been prepared by KTS Capital Management AG (“KTS”) / VICTRIX AG (“VICTRIX”) and is intended
for information purposes only and does not constitute an offer or an invitation by, or on behalf of, KTS/VICTRIX to
make any investments. Opinions and comments reflect the current view of The Investment Team of KTS/VICTRIX
and not that one of a third party. We assumes no obligation to ensure that other such publications are brought to the
attention of any recipient of this publication. Investments in the asset classes mentioned in this publication may not
be suitable for all recipients. This publication has been prepared without taking into account of the objectives,
financial situation or needs of any particular investor. Before entering into a transaction, the investor should consider
the suitability of the transaction to his individual circumstances and objectives. This publication does not constitute
investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or
appropriate for individual circumstances, or otherwise constitutes a personal recommendation for any specific
investor. We recommends that investors assess the specific financial risks as well as legal, regulatory, credit, tax and
accounting consequences with a professional advisor. The information and data herein are obtained from sources
believed to be reliable but no guarantee can be made that the information is accurate or complete.
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