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On the 15th of December 2017, we highlighted 

WIX as a good trading opportunity, given the lead-

ing position in the sector, the strong fundamen-

tal momentum and a good entry point at $58.55.

Today, two months later, following a strong 

widespread market correction and a bet-

ter than expected quarterly report, we can 

see that the market is agreeing with our view 

with the stock price climbing +32% ($77.3).

On the 14th of February, the stock experi-

enced a break-away gap with strong volumes, 

which technically signals that the stock is not 

going to close this gap and the price will be-

come the starting point for a new bull run.

The trading rule we follow is to raise 

the stop loss to the low of that day, set-

ting our new stop loss at $67.65.

This price spike was caused by the ex-

ceeding of high-end expectations across 

all key metrics and increasing of the 

guidance in the last quarterly report.

The company is experiencing a huge increase 

in new subscriptions, mostly because of 

the success of the new “Wix Code” service.

Subscribers are also convert-

ing from free to paying users, there-

fore increasing yearly revenues 47% y/y. 

Moreover this again confirms that compa-

ny’s revenues are not only growing through 

new subscribers, but also with existing sub-

scribers which are upgrading their plans.

Furthermore,  we  like that WIX fur-

thers its strategic alliance with Goo-

gle  (GOOG US), from which it will receive 

an additional $30 Mln benefit in FY 2018.

On the other hand, in Google’s quarterly re-

port, we understand that their webpage ser-

vice, which directly competes with WIX, is not 

growing as expected, therefore, we believe 

that it would make sense for the two com-
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DESCRIPTION
Wix.com Ltd. operates and develops a web 
platform. The Company’s platform offers solu-
tions that enable businesses, organizations, 
professionals and individuals to develop cus-
tomized websites and application platforms.
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panies to further increase their cooperation.

Google would save R&D money and access 

to the big data collected by WIX, which would 

have huge additional distribution channels.

We therefore reiterate our $100 target 

price, increasing our stop loss to $67.65 

and will consider reducing our posi-

tion when the stock price crosses $85.


