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Fed margin debt requirements
• Following the general short squeeze episodes, policy makers and FED are definitely contemplate whether they should now
regulate markets. Actually, we do not think that more regulations will be introduced; but we do agree with Mr. Yardeni on the issue
of margin requirements, which allows speculators to take on excessive risk.
• In the past, the FED has raised margin requirements to stem speculative excesses. From 1974, the margin requirement stayed
unchanged at 50% . Today we are at 62%, or USD 299 Bln, the highest level ever. So, there is a real risk of the FED taking steps
in this directions, which could potentially impact markets negatively.
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Fear & Greed Index
• We read everywhere, how retail investors are earning good money with short squeeze strategies and how they are also taking
on too much risk.
• Funnily enough, the fear & greed index plunged strongly in the last 2 weeks, emphasizing that for “rational” investors there is
actually no euphoria in the air to cause concern.

Source: CNNMoney
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Strong inflows in Silver’s ETF
• Everyone is focusing on the price of silver and have overlooked the fact that cash flowing into all Silver ETFs smashed its old
record (USD 920 mio) with USD 1.5 bln of new money. We have never before experienced such inflows.
• In addition, silver coins’ premium increased to new highs and US Mint warns it can’t meet “surging demand” for silver & gold. The
last time this happened was in June 2010 and we all know what happened in August 2010!

Source James Bianco / Bloomberg
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General news
• Apple just issued a new USD 14 bln bond at very low yield and plans to use part of the proceeds to pay fund a share-buyback
program.
• An interesting observation of Mr Molano of BCP Securities: 2 Democratic Senators announced that they would not vote against
the Filibuster Rule, that requires 60% of the Senate to agree on major legislation. Therefore, the opposition Leader, Mitch
McConnell, agreed to a power sharing agreement. The stimulus bill will be passed using a budget reconciliation process, so not
passing successfully should not be in danger. But, if Republicans start abusing the Filibuster Rule, then the Democrats will get rid
of it! For this reason, the market is not really worrying about the major tax reforms being introduced by the Biden Administration.
• Mario Draghi, the former head of the ECB who is largely credited with helping to save the euro, accepted a mandate from Italy’s
president on wendesday to try to form a new unity government that would guide the country out of the pandemic and through
economic recovery. We believe that Mr. Draghi left the ECB with the intention of entering Italian politics. Probably the recent
orchestrated political turmoil in Italy had the ultimate goal of having Mr Draghi as a new Italian Prime Minister. If Mr Draghi
succeeds, we think it will be an happy outcome for everyone, not only for Italy, but also for Europe.
• Cannabis stocks were mostly higher after 3 Democratic senators, led by majority Leader Chuck Schumer, said they would make
reform legislation a key priority in the current Congress, bolstering hopes for an end to federal prohibition.
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Metals Tesla needs to build 20 mio cars a year
• Interesting links explaining the quantity of commodities Tesla will need to build up 20 mio cars a year. Such analysis confirms
our fundamental thesis, that commodities are going to experience a new tremendous long term bull market. On the ESG and
environmental side, it is questionable if the world is following the right path. But, for the time being, at least, no one is actually
questioning it.

Source Mining.com
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DISCLAIMER

This report has been prepared by KTS Capital Management AG (“KTS”) / VICTRIX AG (“VICTRIX”) and is intended
for information purposes only and does not constitute an offer or an invitation by, or on behalf of, KTS/VICTRIX to
make any investments. Opinions and comments reflect the current view of The Investment Team of KTS/VICTRIX
and not that one of a third party. We assumes no obligation to ensure that other such publications are brought to the
attention of any recipient of this publication. Investments in the asset classes mentioned in this publication may not
be suitable for all recipients. This publication has been prepared without taking into account of the objectives,
financial situation or needs of any particular investor. Before entering into a transaction, the investor should consider
the suitability of the transaction to his individual circumstances and objectives. This publication does not constitute
investment, legal, accounting or tax advice or a representation that any investment or strategy is suitable or
appropriate for individual circumstances, or otherwise constitutes a personal recommendation for any specific
investor. We recommends that investors assess the specific financial risks as well as legal, regulatory, credit, tax and
accounting consequences with a professional advisor. The information and data herein are obtained from sources
believed to be reliable but no guarantee can be made that the information is accurate or complete.
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