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FINDING HIDDEN GEMS
As investment advisors, we are always
screening the global stock markets for
opportunities on behalf of our clients.
We define an ‘opportunity’ as a stock,
currently undervalued or over looked
by the market for some specific reason,
with upside potential of over 100%.

URTHECAST CORP
TICKER: UR CN
Current Price: C$1.67
1y Target: C$3 (79% upside)
4y Target: C$14 (738% upside)
This is an update of our “Finding Hidden Gems” report published in October
2016, where we highlighted the opportunity to invest in UrtheCast Corp (UR TO).

Mln already invested in the projects and joint
patents), we believe it is a matter of weeks
for a second relevant agreement to be signed.
3) The signature of a second MOU would
mean that the OptiSarTM Constellation is going to be a reality and UrtheCast will be a leader in the sector by 2020.
4) By having zero debt, given that the constellation is financed through customers, UrtheCast has full price flexibility.
This is a very different situation compared
to what could face Planet Labs Inc., a satellite-imagery startup which is currently in talks
with Alphabet Inc.’s Google (GOOG US) to
buy their satellite-imagery unit, Terra Bella,
which Google acquired for US$500 Mln,
planning to invest an additional US$1 bn. We
already expressed skepticism on Google understanding the math of that acquisition and
development of such business, and now that
Google is interested in selling, we do wonder
whether Planet Labs Inc. could manage to raise
enough funds to buy Terra Bella from Google
and to invest further funds to create their own
constellation and improve their technology.
Clearly Google will still be an important client
in the market, though a low profit one, there-
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fore we believe only UrtheCast could have
enough price flexibility to serve their needs.
5) We do not have to forget the smaller constellation, UrtheDaily, for which UrtheCast should
enter into new contracts in matter of weeks.
6) We still stick to our evaluation: 10 times
EBITDA (by 2018 C$50 to C$70 Mln),
which means 400% upside potential by
2018 (market cap from C$170 to C$680
Mln). Finally we believe at the current valuation and given their superior technology,
which allows collecting analytics, UrtheCast is the perfect target for a takeover from
competitors, which could be leveraged on
the superior cloud and analytics technology, their lower cost structure and finally in
a more efficient way to finance their constellation through customer driven projects.
Technical analysis:
•
Breakaway gap (gap with substantial volume): clear sign of trend reversal
•
Huge buy volumes at any price: it means
a long term buyer is in the market
•
Finally sellers dried up

The stock at that time was trading at C$1.02;
today, three months later the stock climbed
to C$1.67 (+63%), breaking the C$1.26
downtrend channel, we are reiterating our
target price on UrtheCast (1y C$3, 142%
upside – 4y C$14, 900% upside), in light
of the recent developments, specifically:
1) The first US$180 Mln binding agreement for the OptiSARTM Constellation has finally been signed. After one
and a half years of negotiations we finally have the first ice-breaker contract.
In our opinion, many other will follow.
2) Given that one of the two remaining
counterparties (another undisclosed Government) has a strong commitment in the
company (25 engineers in Vancouver, $100
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Legal Information: This publication is intended for information purposes only and does not constitute an offer or an invitation by, or
on behalf of, KTS Capital Management to make any investments. Opinions and comments reflect the current view of KTS Capital
Management and not that one of a third party. KTS Capital Management assumes no obligation to ensure that other such publications
are brought to the attention of any recipient of this publication. Investments in the asset classes mentioned in this publication may
not be suitable for all recipients. This publication has been prepared without taking into account of the objectives, financial situation
or needs of any particular investor. Before entering into a transaction, the investor should consider the suitability of the transaction
to his individual circumstances and objectives. This publication does not constitute investment, legal, accounting or tax advice or a
representation that any investment or strategy is suitable or appropriate for individual circumstances, or otherwise constitutes a personal recommendation for any specific investor. KTS Capital Management recommends that investors assess the specific financial
risks as well as legal, regulatory, credit, tax and accounting consequences with a professional advisor. The information and data
herein are obtained from sources believed to be reliable but no guarantee can be made that the information is accurate or complete.
Important disclosures: Client mandates of KTS Capital Management, employees or individuals connected to them, may from
time to time have a position in or hold any of the investments or related investments mentioned in this document. KTS Capital
Management is under no obligation to disclose or take account of this document when advising or dealing with or on behalf of
customers. The views of KTS Capital Management reflected in this document may change without notice. In addition, KTS Capital
Management may issue other reports that are inconsistent with, and reach different conclusions from, the information presented
in this report and is under no obligation to ensure that such other reports are brought to the attention of any recipient of this report.
To the maximum extent possible at law, KTS Capital Management does not accept any liability whatsoever arising from the use of
the material or information contained herein.
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